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STA}IRTICLU APPEARED
OA P!"L(Tu_.A——

Vermont firm sends
arms to South

‘By KATY ABEL - /
(umnlmn L‘ureuu o
Boston i
The whne~rulcd minority
Lovernmcnt of South Africa has
“for three years owned 200 o{
“LU.S:-Canadian’ corporauon
K .vcurrcntly under L.r.md jury -
. investigation! for alleged ‘illegal -

mgton Free Presy of Vermom h.x

257 According- 10" a copyngﬁtcd'
. story published last week, South’
~ < Africa mudu a $Ip. mlllmn'

“armssales to thut nation, the Bur-...f .

<t investment in: 1977 1o ku.p Ahés,

#“"then finuncially strapped Sp.uc

~.Rescarch Corporauon so{v;m

2 Pc.rhaps even: more cruciabiin’

w._thc case i is “thé! |nd|(.ulum of *
- possible. CIA and“U.S: military?

involvement in xhc arms smuz.-'. !

T glingdeal. v - o

~,:Alm.x were reportedly  made

. “Whai. we have shown'is that |
the CIA was at least awitre of this
deal.™ -Burlington- Free  Pross
“editor Jim Welch., whu coordi-
nated the ln\ungalmn told the™
: - "Guardian. At least one CIA nlh--l
= cialisknown to have visited Sp.uc "
Rcsurch e :

Loy .l‘nd HILJIWJILI'.';'
ebec.s It allcgedly -channeled - J
lhc shells 1o South -~ Alrica vig
- Canada in violation of both U.
tnd UNarms cmb.tr;.m:v ERER
“‘Space Research Corp. founder
- Gerald Bull and former president .-
- Rogers: Grcgory pleaded. guilty
,.\.March 25:-10-charges they had -
] Alllcgally exported arms 1o South:-
= Africa."The pleas took place in -
= U.S. District Court i in Rull.md

»

Sanitized Copy Approved for Release 2010/07/30 : CIA-RDP90-00806R000200970084-1

THE GUARDIAW
2 APRIL 1980

ﬁafa'f%

S gbes

Vi .
The Burlington Free Press '
“learned of the South African’
investment, lhc latest chapter in :

+ an unfolding - series: of cuntv
“Hrom attendants of o mecting at |
the First: Pennsylvania Bank's ¢
. branchotfice in London in 1977,
'ﬂ)c financing of th deal was .
‘ rgpm udh worked nul dun.u\(hc-

: ml.cllng

e Auordmg (o thc nw.sp.xpw

5‘ the South African’ government -

7V wils represented at the meeting by -

= the manager of commercial \.lha :

i for the m.nml.lclunn;_. division of
lhc South African military, The

250,000 shares bought by South

Savailable h\ a.Vermont broad-:
.L.l\llnb ‘executive “Who. denied
D know Ldg.c of *The South Africa
Connection.™ claiming he lmd
winted to sell out because of
Spuace Res curuh s lm.mu.ﬂ
dl”l' ultics. 4 . .
“Testimony - prmxdud b\ wo.
Burlm&.mn Free Prosg reporters -
Saa hearing last \vuk before the™:
+ UN Committee on Arms Embar-
S goes points 1o sales of artillery
systems to South Africa as carly -
as 1975, lor uu m thc war in -
~Angola, - .

R \. < ’c
( IAC OMPI ¢ ITY %57
* During that year, South Alfrica -
y .l\kul the CIA 1o provide it with
shells, a request publicly refused
b\ the U.S. State Department, ,
: The . Free. Press reporters,
howucr testified that. the Space
. Research Corpor..umn A .nlom_.
wwith: other- comp.mus based in <
-other - countries, - supplied the
needed materials 1o %mxlu\fm.t. .
DR

|
33

“These major corporations do
nel engage mosuch activities
- without at least & wink or a nod

- drom Jtheir pespective govera-
“ementst-one of the reporters

: .ldde at the UN hearing,
In an carlier story. the

Burlington Free Press reported -

- that 53,000 shell forgings (an

order estimated at $10 million in -

worth) were produced for the

Sp.u:g Research Corporation uta,
U.S:#:Army. license: plant”in

“Scranton. Pa.. during the mid-
1970s. In a record four days,
accarding to Free Press editor
~Jim Weleh, Space Rescarch

-« received approval from the State
N Dr.pdmmm s Office of Muni~

< tions Control to ship the forgings
710 South - Africa, supposcdly

-"because they did rot fit into lhv.
’ cahgor) of o “wen pon.”




